MINUTES OF THE REGULAR MEETING OF THE BOARD
OF COMMISSIONERS OF VALLEY VIEW SEWER DISTRICT
May 19, 2026

President McCaslin called the Meeting to order at 5:30 PM. In attendance were
Commissioners McCaslin, Montelongo Jr., and West, General Manager LaRue, Finance

Officer Onih, Finance Officer Hayes, Operations Manager Bunn, District Engineers Tyler
Songstad with RH2 Engineers, and Kirk Utley with PACE Engineers.

ROLL CALL:

VISITORS:

MINUTES/AGENDA: The May 5, 2026, Board Meeting Minutes were approved as
corrected.

CONSIDERATION OF MATTERS BROUGHT BEFORE THE BOARD:

FINANCE:

Accounting Report 2021-2024: Ms. Onih reported that the 2021-2022 Financial Statement
Exit Conference occurred on Friday, May 8, 2026. Commissioner West and General
Manager LaRue provided additional reports on the Exit Conference. Ms. Onih then
commented that the 2023-2024 Financial Statement Audit is progressing and that
balancing tasks for the 2025 data upload to the State Auditor’s Office (SAO) Website are

underway.

Billing/Payment Trends March 2026: Mr. LaRue reported that changes in billing trends
are consistent with previous years' billing and payments. Discussion ensued regarding
Accessory Dwelling Unit discoveries leading to an increased amount of Cycle 7 accounts,
and that the AKART main continues to receive flows from the Port of Seattle, which means
billings for this account will continue into the next quarter

Cash Balances: The Board reviewed the April Cash Balances.

Delinguent Accounts: Mr. LaRue reported that three delinquent utility accounts were
recently paid in full, and that 160 accounts have established payment arrangements.

District Aging Report Trends March 2026: Mr. LaRue reported that the Aging Report
remains consistent with previous months, noting that the visible increases and decreases
in residential cycles align with their respective billing and due dates.

ATTORNEY:

ENGINEERING:




PACE and RH2 provided the following reports.

PACE
8th Ave S Sewer Extension: No change.

S. 116" St Sewer Extension (aka 8" Ave S. 116" — 118" St Extension): No change.

5t Ave S (aka North BLVD Park): Mr. Utley reported that PACE is targeting June 3, 2026,
as the date for completing the sewer design, and that the Engineer's Estimate will be
revised once the design reaches 90% completion. Discussion ensued regarding a Public
Meeting, and the Board commented that it would be held on June 2, 2026.

North BLVD Park Extension: Mr. Utley reported that surveyors are scheduled to be on-
site on May 21, 2028, and that preliminary mapping may be available by the end of May.
Discussion ensued that this Project overlaps with 5" Ave S, and that it will be a combined
Public Meeting for both Projects on June 2, 2026.

RH2
Boulevard Park Sewer Extension — Local Community Project & DOE Grant: Mr. Songstad

reported that RH2 has provided the contractor, HCON, with updated plans, and that
HCON will soon provide Change Order Pricing for the updated scope of work. Mr.
Songstad added that RH2 is preparing documents for the City of Burien Right-of-Way and
Clear & Grading Permits.

McMicken Heights Pump Station Upgrade (PWB and FEMA): Mr. Songstad reported that
Geotechnical Engineers from Shannon & Wilson and District Staff met with District Staff
to discuss the project location and plan the geotechnical exploration. Discussion ensued
regarding potential modifications to the retaining wall, improving access to the pump
station, a preliminary design option that includes changing the alignment of the
easternmost gravity main, and a potential conflict with the gas main. Mr. Bunn commented
that potholing the gas main is scheduled for May 27, 2026.

Generator Replacements (PVWB): Mr. Songstad reported that RH2 recently submitted
updated plans and specifications to District Staff for review, and that once the review is
complete, RH2 will establish the process for procuring generators.

East Marginal Way Pump Station Consolidation Study: Mr. LaRue commented that no
updates have been provided by the Sound Transit representatives, but he heard a news
report stating that Sound Transit would not be proceeding with the Boeing Access Road
Station at this time. Mr. LaRue commented that Staff will continue with its plans to
complete the Study for the Department of Ecology and will provide updates and
recommendations as the Study nears completion.

MANAGER REPORT:

Incode BPR Update: Mr. L.aRue provided the Board with an Incode Business Process




Review (BPR) Update, commenting that the BPR with Incode began last week. Mr. LaRue
commented that Incode availability is imited, and that Staff recently contracted two retired
department managers to assist in completing the BPR. Mr. LaRue detailed a Utility Tax
error to the Board, which resulted in the collection of excessive tax amounts from
ratepayers. Mr. LaRue commented that the Error was reviewed during the BPR training
session, and that adjustments and notifications to 32 Cycle 4 Commercial Accounts within
the City of Burien will occur this week. Discussion also ensued regarding adjustments
and reporting with the City of Burien.

Resolution 2026-3 Retroactive Salary Increase: - Mr. LaRue commented that he and
Attorney Eric Frimodt have spent much time discussing retroactive salary increases and
the concern of gifting public funds. Mr. LaRue commented that he had communicated
with the Municipal Research and Services Center (MRSC), the current SAOC Audit
Manager, and the SAO Help Desk regarding this concern. Discussion ensued regarding
the prepared Resolution, which outlines the events and timeline that led to the May 5,
2026, Board approval to provide retroactive salary increases to January 1, 2026.
Discussion ensued regarding the Board's stated intent to provide retroactive pay dating
back to November 2025, and the expectation that was established for employees. After
discussion, a motion was made, seconded, and passed, approving Resolution 2026-3.

Project Updates: - Mr. LaRue provided the Board with a current list of Projects the District
maintains in its Time Enfry System, and a second list of Projects that Staff may lead
construction efforts on. Mr. LaRue commented that Staff anticipates having Permits for
five additional small sewer extension projects in the coming weeks, and that he and Mr.
Bunn plan to review and create cost estimates for those projects, and that updates will be
provided at a future Meeting. Discussion ensued regarding providing Waterworth with
updated financial data and an updated project list, which aligns well with having 2027
Sewer Rate Discussions as an agenda item in July or August.

CITIZEN'S ADVISORY COMMITTEE {CAC):

MISCELLANEQOUS:
RESOLUTIONS:

CONTRACTS:

VOUCHERS:

The Board approved Maintenance Fund Vouchers #42225 to #42270 and online
payments in the amount of $1,986,262.65.

EXECUTIVE SESSION:




The Regular Board Meeting adjourned at 6:46 PM.
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